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The release of the World Bank's 2010 Doing Busiigsyey saw Jamaica fall even further in the
rankings, leaving it trailing behind such econom@avyweights as Kazakhstan, Mongolia and Samoa.

The news of Jamaica's poor performance was imnedgiatilowed by the usual
finger-pointing recriminations and calls for thev@mment to do something about
it. Underlying these calls for action is a beliefdhby many in the business
community and the public sector that governmentikhplay the role of master
strategist - effectively choosing and supportingf@rred, but not necessarily
competitive, industries. This expectation is ougdatontradictory, and constitutes
the real crisis behind the crisis.

A A prolonged private and public sector focus on @nésag economic sectors that

- < were essentially constructs of policy, like sugadl Bananas, has empowered the

By Kenneth Government to act as the master strategist ofdhmaitan economy, leaving the

Hynes island ill-equipped to confront the challenges ofi@re open and competitive
trading environment.

The Government's dominant role in the economy ésslted in distortionary tax policies, high levels
of public debt, and a banking sector ill-equippedend to firms.

These challenges are real; however, they are nadlfcthe cause of Jamaica's economic woes, leut th
effect of a bigger underlying problem. The reasisrfacing Jamaica stems from the low levels dadttru
between the public and private sectors, arisingfise Government being asked to perform a role that
deep down everyone knows it can't fulfil. Survegaducted by OTF Group in 2003 found that 84 per
cent of respondents agreed that trust betweenublec@nd private sectors in Jamaica was amongst th
worst in the world.

To be clear, this article is not a critique of thevernment. Jamaica is a strong democracy, analyin a
democracy, the government will do what it was &ddb do. In other words, the government responds
to the demands placed upon it. The Jamaican prser must acknowledge a number of clear
contradictions in its beliefs and actions as thetgte to the role of government in Jamaica. Altlioug
there are persistent calls for the Governmentdio tmore people, provide more financing, build érett
roads, secure more foreign direct investment,8at@er cent of business people surveyed by OTF in
2003 disagreed with the idea that Government knekat is best for Jamaica. Why would anyone ask
someone to do a job you know they can't do? Disappent and disillusionment are bound to follow.
Moreover, every time an individual firm lobbies &pecial treatment from a ministry or officialjst
reinforcing the Government's dominant role in tberemy. You can't have it both ways.

Perhaps the biggest cost to Jamaica of allowingsiiernment to play the role of master strategist i
that it has constrained the dynamism of the prigator. Too often in Jamaica the private sectakdo
to government for solutions. This passive behavieunbecoming of an island that rebelled against
colonial rule and has ever since proactively redahé and enriched the world with role models of
creativity, dedication, and excellence such astJBait and a large number of recording artistes.



So where do we go from here? It starts with a npooeluctive dialogue between the public and private
sector as it relates to their respective rolesigneconomy. The Government should focus on creating
culture and institutions that support and celebiratevation. Education and the protection of
intellectual property need to be key pillars of ipolicy.

The Government can and must shape the enablingo@nvent for business, but so must the private
sector. Here is the good news: the individual gmé&eeur or manager can shape his or her own
enabling environment. It starts with a focus ondhstomer and staff training. There are hundreds of
firms across Jamaica such Totally Male Limited &patial Innovision that are simply getting on with
the business of identifying new markets and newvdpcts. They pay their taxes so their commercial
success is to everyone's benefit. Their "no exCuggsroach needs to be the new voice of the private
sector.

If Jamaica is to overcome the daunting challengies, it must address the crisis behind théscris
The island must move beyond the blame game. Theecsation between the public and private
sectors must be more focused on what each onedoustsupport the country's economic growth.
Over the last six months, through the Pioneersodperity Awards Programme, | have been exposed
to hundreds of world- class small and medium eniep (SMES) that can compete with anyone. I've
also worked with Government leadership that gerlyiwants to help them. All the elements for
economic success already exist in Jamaica. | hese them first hand. They just need to come
together in the right way to move the country ta¥gaa more prosperous future.
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